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'teti ww *mr (tfft jwftty ft ftsift v? xsm$ 4? qrmtr wftf® aroi jttwwr mreft srt rfrv 

m^n ?m ticm fan? mft alhr ^ itr 4i tost w ^ mft w tro-^r ft qjc rch 4iwft aroft] ttff % 
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314145 W741 JFTOft 4ft 14751^ 4l f$4? 0.90 WRR JTfft 754 JIM? ft] 41 71 %4T 4TT ?ST ft1 













2 


THE GAZETTE OF INDIA EXTRAORDINARY 


[Part III— Sec 4] 


2.2 ft)n anayqj b ya» ft urfna> fto fftqywi ftayr arnftn fcq q mfRw) ft ftagyq ftwft art qy war 

3PTWI m*ft CRT WCR qW aiR gft £aft CRT n^CT art qy WCrt b f$P? qipTTaW fftqfn eflW OTPfW aft HTfft aft 
anrft an rorm ana aft yygn fftwr ti art ft aft ft an wgvta faun t artfaj qnq ftm wnyft afR am an 
trot wart an anft qft) artan 

2.3 vftynftrt) b ^rrqfl art cm ftO fftawy? ftw nrtftn farPrte b qynra qy fanry fajq? w «n afR ft a i j pr a 
ftwft art qy aftn aro umvft afR caft cm arfaaj wmn hjvih nan (yaaftyaft)) aa* ft gift qy rtc-^jot afR 
wart qqrft aft atfqiq aft qy 40% qyj tft an swnra fawn err i fttymM ft waft nanm ft fftwtftiftora n«a ay$n 
fan? t - 

(I) atfqrq areHgww jm ft ffcwr gmyft am) cm teft ft ?f)n waaaj fayrt b wm ft araarq ay 
qgaft na> b wft) qqry nrtm # afR aftfas ana nn graft ft rtwr gniyft ftR qua an trot 
wart an anft qftt aftar wfan? 40% aft ijn gftn fci an w nag qy wrenffto ft % an jnftfr 
qgpft) gm swift) an maa 40% ft) fti 

(II) 1977 ft m an argya* suwa wrs nrcj fam am en aw waygy snana am cm altr waygj 
aft wart qq arc-^wn ftR fafty saw 28.50 yqft aft cq fftqfftn fasar aar wr ftR waygj ffcWi 
aft gnyrt ftR qrf^r % ywu an cq 12.00 qnrj af?l eq (qajgw ay an 47.6%) afR cftn atayai 
aft wtt^ b wi 13.90 wf qf?i rq a^ft »ri sfti 7 ^ qaara 3 ^ yawn qift* ay qy yrftfiaa 
a?y ffrm qar «n 1 aejft ^ air^ aft sraw b an# A qnq ^5 aiftro aftn unwq qraa bto 
ftwi Btny^ alR near amr^ an ajrf qift %at ai vm #. qyg, qw an trot art f^rafnaft am 
qata fan m^ar, fWli f^n? bti ywv qqry a^t qift an^rt arftflh an qifita ara-^aj an 

ffrWTT tl 

OH) gq^w qn^aff qy ftaiy mb, f^anyft qqrt aft 0.36 w? (0.90 ym? an 40%) aft yiRr a(R 
irfnpz jmraft am fftn amaj garyft «IR am an aasr apart aft 20.16 nay (60.40 yiqy an 
40%) aft yTfa naiq q aft a^ t^aisft aft m^qrf^raj wan uftft 1 1 20.52 w? nfli rt e aft gw 
yiftr aft 20.00 qf?t rt c 4 gafftm ama aaftn ^n nhft a(R an rtafnaft aft ftt 
m yranft t rt wart %J^R ?ftn amai yftft arw an unci wart ^ art ft wrt #l 


2.4 3 fa% wwrar, yfty a ^ ft amftl a^ b arq ft Pnaftiftm wnrtq) an qynrn ftiaT t 

arq 'a' b arcftq aa w 2 b wnftn a^faiq ftart) aft foqyft (ai) b win (aft stR a# ffewrtl (w) 
yw ft aaqf^q aw mfftw ftSRn wri 

■ ftartt (aft igq^m aa a 1 afty 2 ft 20 naft ft garfftw aw 40% aft ^Tagyq ftwft 
art qy nrtt cm rt# yf gnrft ay efty wart b ftry aqft) (fftafnaft aft) wan 
qy ^aft cm arfiraj smai anwra wra qy rt arty ay rtn arayai aft am q? 
?ft anyrti an ftww nft) ift myftt aw rtw gnryft am) afR anm wart 
am) an gyR qatany cm na)a fftjy wrt b anyoi ft gqaro q n)i* 

3. yftyaftftf) an gqfm qynra fftrtw jraRmaD/qnq qftRmaft aft qfWftffta? ymaisft aft qftnrftra fftwi aar «n 1 
qattTnaft/qnq waitai^i aft wRirtft wwi ft fRfRn ftnrfRft) aft wif^i f*mft na? 25 wO 2001 aft ftRaftrt) 
qfftwy ft nn araft aft yrgw ^nartaft a^i ynw^aart ft»tfRiqft*qfl Hm ' T1 
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#?nf TOR 'SJR? (’(ftTJtpftit) 

?w 'nf^rnjnr fftfftfShssfti 40% ti m smifoff w ?rajfti 

*n?tfte otf*r«r s?rtn ?ta (TOf3nr#TO?sn$ 

CO mmm $ J ift &fti 

(iii) ‘wsw-rcf ftg srfftftw mf 63?nrft sfoftt z ftarer 20TOft jrf?r ftte. <?ft <ft ?ft 11 

^^^?M25wq5Tfrrjfts. arafa ^cF»rrv wre-fR5 to to 50% *toi 

40 f*nm?r #wr wnfte ftd4^¥ faHroriftw) 

(i) wft siwa ?rN aft? ^m*i f*rft»n i 

00 tor ft? ftta? to?i fft?Ri tff^ra fci wf to 10% ?rf wn to wm ti 
(iii) ?m$ rm ^ to? I 

*irj ait? wf^nav tort? Pi*w (?TOR<ft?fl) 

(i) 40% ^ ?rtoto ?tr?t % ?M ft fti aro# 25gft $?pft fti tor ^ ?*pm gft top? 

TOT TOTOfT ft? 

00 firoi mf$r, fft?rft aft? o?to£ sft TOf to ^euc-^raj qffc»<?R 
aiftrsf gi flu gq TOrcM (jfhrfWO 

?? TOftf {ftroftg) to fftafa *ft?g»iT3ft tor tort OpraWl^t) 4 wrofta 3Rft % fci? tiro? ft i ?ft<?’tpftcft 
ft? %? *r aifgras TO*if 3ira5f% TO?ft ftg fftroTOr! qft fttaro <p?ft to ?nft w fti 

4. JTRi^t # TOftroftl cft?R w* til *rft totc ^tott ft? ?rrof 4 aft? ??fB5 ?jron i ft? tft?R ft? to? iraft 

TO «HIR ftft TO IftRftfftrtl f^lft 5W sfeft ft 

0) ^cf TO*f STRT ?gft 3TOTO5 ft? 5R?cR ftcj ?ft?TOfta <?ft TOt ft? *IR 4 TOFft ft ft) fftftRC T3<ITOI 
ftl TOf*TR TORIR T3? f^Rfarot ft? fftrft qft ?J?5n ft? ftl? ft ^ll f%ail W?ft Tgft«T ftl? f^tTOT 
W&fi ’Tnf ft TO^ff Rift % I ?4 TOTt'em-^BT SITORI % 4 t^SI WcTT #1 

00 v3c^'a*fta $ faf MRI^ TOR RRI (tfWt^O ^ft TO? % »TR 4 ’ft ^TTf^tcT gft ’nf «ft I 

<r>i$Qi$ ifrffl toi 5iTf?RJTOi drorr 4 ’nf eft; tot #ftit to b ww ^nft en i 

(Hi) $ w*&& ^ vsnm 4 5 ^ mro to 3#w ^ gft tci # fiu ^ tor 4ft 

% >ftTO ?TO f*F Prri ^n ?ft 3fr? irfta if! 1m rna 1 4 t 10% gft iv^ 
£r»fti ?w ?nm TOf totoi 3 v3f*R ^ t ft» #?trfta % RRft 4 ’qre-fw a^r wi# 
S’TOf 1 to ?i'ftf^5ei wi 4 40% to at$«ftg«i filjarT 1 1 

(tv) ?*ft 5TTO7, ?ri# aft? gronj % f^? faro-fro to) ft? trf^csR 4fa f% g ^<3 4t 

3FPR TOft ^1 TOT ’TR^ ^ ?fTOf ft ?R5f W t TOR f&TO ^cTRft aft? Ref TO cRlft 
TO TO*T ?#t TO^TOT ?I? g?tf ftR ?ft ft?n Ftft TO 40% qft tJ5 TO fiRl? ?(Rm # l TOT 
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na mart ft my rt t asia wi rtnr flt* mrft mrtaft anft aft maam b anrt ft ana b mfta! 

rtw FFWPT OTI BRI ft^T aft* neST mart an mi a*ft ftj?TT f **$ TfR m 

iro mi fftafnaft jjri aata farni nairn, forerti ftp? aft$ ywm amr T?jm ^nft fan? anrft artffti 
5 ft nffttf mn-^cnJ 5W* b M <igft^5cT fftTOT am ft1 


(v) aft amrw ft ya san* b anaf % ^iiniKin ft ftrtt mm ftnrttm rtft aft annt b aimaa aft 
stfitv rgs m 9rm? aftt am an toui aft war nama far? mb ana 5 a mb aft 

n«n atm aiftfaja? artt aft ema A areas war arift^l 


(vl) A 25 niffs wwiaa wnm b mart A wai 40% xfz m anafft aft ftl wen ft ftj 

5 a ws t ma at sfta T S ^ aft wi srsi awnr ftl m#T my <r>*ai nmfftnj iftar 
f?te na anft aftara man »jns ftafw an ftrara mpj, sift m mart 1 nv nan (naan aa artt 
*pft sms an <nsfft aresrt ft 1 m ftrem ?a sisft A ftftsreftrtt is aw#*' 1 ^ b 
an«f fts-fts an sres ftt sift gam I 


(yli) Tffm^awi sft an ftfs 50% (mk[ 25/- b A saftn? <nrc fb ‘wn 
ar4' b fftn? 63/- wj an «rf?rf^m art nfai, #Rian mm ftwrmft am, araarww <s#m> ftl 
afftjatM % ^wc wrtta fftjm ft nman afftaws ft: 40% ygc sftn ft; rts sft 

saim sift rer urnim 1 afojmfWt b yn sms aft tfm* a awft an nitft mremsiftfti 


(vni) fttrmftftt A asms fear ft fti A ^n Am wftt <ff irnipft ns rt*n srareft arrt aft* mem mart 
arcfl an sman? bto amts fftn? ’art b ana's A ^aaro a nt 1 my ai^ra aanirt atm t rts 
ana arm rtart 3 trt anm mart aT^ yanwrt aa mrt Pi in aft aFraf$rei asaar amnr rta ?a 
^fijmsft aft ftan? aiff awai nrem 1 ftmft art at 3?aaa5 mrt-^ mft aft ^f? 4nra 

av aartt t am ana arf^t anr^ft ma4t «wai y«aara b anmr asnf a aw aift ntl ^arf nrt 
aa, am ana b f%*n naiV’t ai^ ansi mart wt$ naawrt aft asm? siai rtwrt aa 
nair «frt ^5 anaa na^5 namm a ^rt b wa-aan Wanna, ’jft aamn afta rtit-artt aamn 
^Nt anaat ^ asrmft a nrt aa aft m^af?t *dftn ^1 v*Wl«*fta t % ja aTf&awa brt mft art 
nrtt anaia nnrt b aart i yz b aiamt b ftn? aft a£ sft 1 


5. MPNiamw , ma^a naft afrt araa ftma-ftatf ^5 otott av an snlSJwn fta 4 (viii) A rt^rft&n 
ar^?ft aftatfat ^ aiw rttmftrtt an aama a^atftn a^nr #1 aftaran aftraftrtt aft nVr an ara Ppaf^rtra 
arjw artftm ftpn anm t 
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■jfiftrcjt-l, atwR-ll & fh u 4 ft ntt st 2 rjSt ^r#»rr=f fetmft #7 f^foffcra FTfoH nft hi 
ftnroft qyt (tj) & w 4 3 W. SFlTftjff f^n r*rar 


* f%«rofr (w) ^ ?t. 1 3#y 2 ^ 20 wM tjerfftwt w 40% rjrc ^ 

tr? swt 5 m ^ v3ttt^ m? efN ?ra^ & fat? rtf ernra g? 

5 ^ 5KT VifaQ aRPPJJ PF^R 4RF tR ^ T3ITV *P? #F 3RW? rfl nrTT T? 

’ampftl 


w ^ %ro tr»fl tfl wpf) wi ntR % fe*n bw^ w<$ aft? nsa vprti md 
Terewm, ^ *t?rf aft? *rmrcr dtfr «rWr ^ wjfl ^ 

*41 ?nw* 0 ft 3 ?^ ^ wbt? sr?i ^ mwwfl *t fomti tpr fay ml to 

45W ?1 vjtraw Ffl* 


tfW’tnM tol w4> rrtf to *tr 3 vpi^tj mcrpr wfttjr w* m ftt* ftw ti 


v?Z- ^ 

[fatfTR IIWV/ 143 / 3 TOT./ 2000 ]. 


TARIFF AUTHORITY FOR MAJOR PORTS 
NOTIFICATION 
New Delhi, ihe 2nd March, 2001 


No. TAMP/124/2000-CHPT.— In exercise of the powers conferred by Section 48 of the Major Por^, 
Trusts Act, 1963 (38 of 1963), the Tariff Authority for Major Ports hereby amends the Scale of Rates of the 
Chennai Port Trust by inserting a provision to allow a rebate in wharfage on iron ore unloaded manually at the 
Royapurain Yard and intcrcarted to the Mechanical Ore Handling Plant for shipment at the cost of exporters, as 
in the Order appended hereto. 
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SCHEDULE 

Case NO. TAMP/1 24/2000-CHPT 


The Chennai Port Trust (CHPT) 


Applicant 


ORDER 

(Passed on this 14th day of February 2001) 


The Chennai Port Trust (CHPT) has submitted a proposal for an "amendment to 
its Scale of Rates for allowing a rebate in-wharfage on iron ore shipped through mechanised 
ore handling system after unloading at the Royapuram Railway Yard and intercarted to the 
Port’s stack yard. 

2-1. The CHPT presently levies a charge of Rs.50.40 per MT on iron ore shipped 

through mechanical ore handling system. In addition, Re.0.90 per tonne is also charged for 
cleaning the ore handling system for receiving and shipment of iron ore fines / calibrated iron 
ore. 


2-2. M/s. Minerals Sales Private Limited (MSPL), one of the exporters of iron ore, 

have approached the Port with a proposal to augment receipts of iron ore for export by 
unloading their ore manually at the Royapuram Railway Yard and intercart them to the stack¬ 
yard through Trucks for shipment. The firm has requested for a rebate in the rates, as the Port 
will not be carrying out the operation of wagon tippling and stock piling. 

2-3. The proposal of M/s. Minerals Sales Private Limited was considered by the 

Board of Trustees of the CHPT and proposed to grant a rebate of 40% on the existing rates of 
wharfage and cleaning charges for Iron Ore unloaded at Royapuram Railway Yard and 
intercarted to the MOHP through Trucks. In its proposal, the CHPT has given the following 
points: 

(i) . The present wharfage charge is inclusive of all operations from the time of 

tippling of iron ore from the wagon by wagon tipplers upto putting into the holds 
of the vessel and as the Port will not be carrying out the operation of wagon 
tippling and stock piling in this case, a rebate of 40% is considered reasonable. 
This is based on the fact that the receiving system constitutes about 40% of 
the total system. 

(ii) . When the ore handling plant was commissioned in 1977, the wharfage and 

special charge for iron ore shipped through ore handling plant was fixed at 
Rs.26.50 per tonne and the rate was recovered at Rs.12.60 per tonne (47.5% 
of the consolidated rate) at the time of receiving and unloading the ore wagons 
and Rs. 13.90 per tonne at the time of shipment of iron ore. Later this was 
consolidated into a single composite rate. Though the wagon tippling and 
stacking are not done by Trust’s mechanised ore handling plant in the case of 
mterearting arrangement, the stack yard of the Port will be used by the 
exporters for which no separate charges are collected as it is a part of the 
composite wharfage. 

(iii) . Considering the above aspects, a.i amount of Rs.0.30 (40% of Rs.0.90) 

towards cleaning charges and an amount of Rs.20.16 (40% of Rs.50.40) 
towards tippling and stock piling of iron ore through mechanised system 
constitute the proportionate cost of services not rendered. The total amount of 
Rs.20.52 per MT rounded of to Rs.20.00 per MT will be the reasonable rebate 
and this can be extended to the exporters who directly bring the Iron Ore to the 
stock pile area for shipment. r 
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2.4. In this backdrop, the CHPT has proposed the following amendments to its 

Scale of Rates: 

The existing note under Item No.2 under Scale *F' may be numbered as Note (a) and 
new Note (b) may be inserted after Note (a) 

“Note (b): A rebate of 40% ir. Item No.1 and 2 above rounded off to 

Rs.20/- shall be given for the quantity of Iron Ore manually 
unloaded from the wagons at Royapuram Railway Yard and 
intercarted to the Mechanical Ore handling plant through 
trucks at their (exporter’s) cost for shipment. This rebate shall 
be given only when wagon tippler and stacker are not available 
because of being used by another party.” 

3. The above proposal of the CHPT was circulated to various users / 

representative bodies of port users. Pending receipt of written comments from the users / 
representative body of port users, a Joint hearing In this case was held on 23 January 2001 at 
the CHPT premises. During the joint hearing the following submissions were made: 

The Chennai Port Trust (CHPT) 

Our calculation Is specific. The 40% rebate is reasonable. We cannot Increase the 
proposed rebate. 

Federation of Indian Mineral Industry fFIMI) 

(i). The increase in ore traffic has resulted in increasing demand on facilities. 

(n). Additional expenditure for ‘road-wav’ is Rs.03/- PMT. We get a rebate of only 

Rs.20/- PMT. It should be at least Rs.25/- PMT i.e., 50% of the existing 
wharfage rate. 

M/3. Minerals Sales Private Limited (MSPL) 

/ 

(i). This will increase the traffic and shah be encouraged. 

(il). Spillage inside the port area Is avoided. 10% expenditure in cleaning can be 
saved. 

(m). Cleaning charges should not be added. 

The Metal and Minerals Trading Corporation (MMTC) 

(i) . 40% rebate is with reference to installation cost. The system is 25 year old. 

How can the Port go by the original cost? 

(ii) . Please calculate rates separately for receiving and tippling and shipment. 

Tamil Chamber of Commerce (TOO 

Export of new cargo (eg., Manganese) is willing to shift from the Mormugao Port Trust 
(MOPT). This is the right time for the CHPT to announce the concessions to attract 
more cargo. 


4. With reference to the totality of information collected during the processing of 

this case, and taking into account the arguments advanced at the joint hearing, the following 
position emerges: 


C) 


The CHPT Scale of Rates has a specific provision already for handling of iron 



8 


THE GAZETTE OF INDIA: EXTRAORDINARY 


[Part In —Sec, 4] 


the interests of exporters who bring in the cargo by road without requiring the 
facility of the wagon tippler. This can, therefore, be seen as a user-oriented 
proposal. 

(ii) . It is noteworthy that a similar entry was introduced in the Scale of Rates of the 

Paradip Port Trust (PPT). Only, the acton taken there was at the instance of 
this Authority; It was not a proposal from the PPT. 

(iii) . The MSPL, one of the interested parties, has asked for a bigger reduction on 

the ground that the CHPT would be saving 10% in ‘cleaning cost’ alone since 
there will be no spillage inside the port area. This claim is untenable for the 
reason that the Board of Trustees of the CHPT has approved a 40% reduction 
consolidatedly on ‘wharfage and cleaning charges’. 

(iv) , Likewise, the demand of the MSPL to calculate the rates separately for loading 

and unloading is not very relevant. What is relevant in the context of this case 
is the fact that the port will not be carrying out the operation of wagon tippling 
and stock piling; everything else will remain the same. That being so, a 
reduction of 40% has been considered to be reasonable. This is on the basis 
that the receiving system constitutes about 40% of the total system. This 
reasoning of the CHPT is reasonable and acceptable. 

It has to be recognised in this context that, though the wagon tippling and 
stacking are not done by the CHPT's Mechanised Ore Handling Plant in cases 
of intercarting arrangement, the stack yard of the port will still be used by the 
exporters for which no separate charge is levied as it has been integrated with 
the composite wharfage charge. 

(v) . That the new arrangement will result in an increase of traffic in the same cargo 

or even emergence of new cargo like Manganese oannot be cited as grounds 
for a bigger reduction. The CHPT muet have taken into account these and 
other commercial considerations while formulating its proposal. 

(vi) . The MMTC has raised an objection about the 40% reduction being with 

reference to a 25-year-old installation cost. Apparently, the MMTC wants the 
present value to be reckoned with for this purpose. It is relevant here to point 
out that we have not yet been able to introduce the principle of marginal cost 
pricing. All ports everywhere (including, probably, in all other countries) follow 
the same practice. That being so, the question of dealing with the depreciated 
value of the assets only for this case cannot arise. 

(vii) . The demand of the FIMI that the reduction should be of the order of 50% (l.e., 

Rs.25/-) because of the fact that there will be an additional expenditure of 
Rs.63A for the ‘road way' is more emotional than rational or economic. The 
CHPT has categorically stated thaHts calculation is specific; the 40% reduction 
is reasonable; and, it cannot be enlarged. There is no reason why this 
categoric statement of the CHPT cannot be accepted. 

(viii). The CHPT has proposed that this rebate will be given only when wagon tippler 
and stacker are not available because of being used by another party. This 
stipulation is understandable as the Port wants to protect its investments on 
Tippling and stacking equipment; and,, does not want idling of these facilities. 
The need for intercarting of ore from Railway yard may also arise when the 
receiving system the Port is cut of commission due to breakdown or 
maintenance. That being so, it is reasonable to allow the rebate when the 
wagon tippler and stacker can not be spared by the Port for reasons like 
maintenance, oveihaul and repairs in addition to non-availability because of 
being hired by another party. It is noteworthy that a similar condition has been 
stipulated by this Authority for cases of exemption from heavy lift charges. 
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5. In the result, and for the reasons given above, and based on a collective 
application of mind, this Authority approves the proposal of the CHPT with the slight 
modification mentioned in paragraph 4 (viu) above. Consequently, the Scale of Rates of the 
CHPT is amended as described below; 

"The existing note in item 2 of Scale F, Chapter II; Book I is renumbered as note (a) 
and a new note (b) as given below is inserted; 

Note (b); A rebate of 40% in Item 1 and 2 above rounded off to Rs.20A shall be 
given for the quantity of Iron Ore manually unloaded from wagons at 
the Royapuram Railwav yard and intercarted to the Mechanical Ore 
Handling Plant through bucks for shipment at the cost of exporters. 

This rebate will be allowed only when the wagon tippler and stacker 
can not be spared by the Port for reasons like maintenance, overhaul 
and repairs or non-availability of these equipment because of being 
hired by another party." 

6. The CHPT is directed to incorporate the above provision in its Scale of Rates. 


S SATHYAM, Chairman 
| AD VI' IMV/143/Exty /2000] 
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